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Corporation Tax 

Corporation Tax is a tax on a company's taxable profit, which is defined as :- 
 
 
 
 
 
Capital Allowances are acquired by investing in the company’s capital base, and are calculated 
on a ‘written down’ basis. 
 
If the company makes a operating loss before interest and tax, no corporation tax is paid, and any 
capital allowances are carried forward to future periods. 

- 

Operating Profit Before Interest & Tax 

Gross Profit Overheads Taxable Profit = Capital Allowances - 



Corporation Tax 

The current corporation tax and capital writing down rates are shown in the Industry parameters. 



Corporation Tax 

Navigate to "Main menu/Measuring performance/Assessing performance/Financial analysis" 

Consider the following example where a company is in period 5, and the Financial Details are being reviewed for period 4. 

 

For Period 4 we can see that the company’s Gross Operating Profit (before tax & interest) was 459,273. 

 

The Gross Operating Profit  was then subject to Corporation Tax of 111,138. How was this calculated ? 

 

We can use the drill-down to investigate further. 



Corporation Tax 

During period 4 a Corporation tax rate of 25% was levied on the taxable profit of 444,553 to give Corporation Tax of 111,138. 

 

The tax burden was offset by the Capital Allowances of 14,720. 

 

Capital Allowances are acquired by investing in the company’s infrastructure (capital base), and are calculated on a ‘written 

down’ basis; the rate of writing down allowances is given in the Industry parameters. 

 

We can use the drill-down to see exactly how the 14,720 was calculated. 



Corporation Tax 

The Capital Allowances to be written off is adjusted each period as follows :- 

  Increased/reduced by changes in the company’s capital base 

  Reduced by using up capital allowances that are written off by 25% per annum (6.25% per period)  

 

Capital allowances are not used if an operating loss is made. 

 

In period 4 an operating profit before interest & tax of 459,273 was made, and as a result capital allowances were used.  

 

These amounted to 6.25% of 235,528, the amount still to be written off, giving a capital allowance figure of 14,720. 


